Gamuda Berhad (Company No. 29579-T)

Quarterly Report On Consolidated Results 

For The Financial Quarter Ended 30 April 2005

Notes To The Financial Statements


1. Basis of Preparation

a) The interim financial report is unaudited and has been prepared in accordance with Financial Reporting Standards (formerly known as MASB Standards), FRS 134 - Interim Financial Reporting.

b) The interim financial report should be read in conjunction with the audited financial statements of the group for the year ended 31 July 2004.

c) The accounting policies and methods of computation adopted by the Group are consistent with those adopted in the preparation of the financial statements for the year ended 31 July 2004, except for the adoption of FRS 201, Property Development Activities.

The adoption of FRS 201 does not have any material effect on the financial results of the Group for the current or prior periods.  The comparative amounts as at 31 July 2004, however, have been restated as follows:


As previously stated
Reclassifications
Restated


RM’000
RM’000
RM’000

Property development costs
557,788
(7,296)
550,492

Receivables
647,976
11,424
659,400

Payables
321,332
       4,128
  325,460

2. Audit Report of Preceding Annual Financial Statements

The audit report of the Group’s annual financial statements for the year ended 31 July 2004 was not subject to any qualification.

3. Seasonal or Cyclical Factors

The business operations of the Group are not affected by any significant seasonal or cyclical factors.

4. Unusual Items

There are no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter under review.

5. Changes in Estimates

There are no changes in estimates of amounts reported previously that have any material effect in the current quarter under review.

6. Changes in Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the current financial period except for the issuance of 12,232,000 and 32,500 new ordinary shares of RM1 each, pursuant to the exercise of the Employees’ Share Option Scheme and conversion of warrants respectively.

7. Segmental Reporting

Segment information is presented in respect of the Group’s business segment.
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9 months period ended

30 April 2005

Revenue

External

720,041

       

 

240,634

       

 

38,452

         

 

116,316

       

 

-

              

 

1,115,443

    

 

Inter segment

-

              

 

-

              

 

-

              

 

67,341

         

 

(67,341)

       

 

-

              

 

720,041

       

 

240,634

       

 

38,452

         

 

183,657

       

 

(67,341)

       

 

1,115,443

    

 

Segment results

Segment results before amortisation

172,356

       

 

32,870

         

 

21,733

         

 

16,035

         

 

-

              

 

242,994

       

 

Amortisation of goodwill and

  concession rights

-

              

 

-

              

 

(2,241)

         

 

(136)

            

 

-

              

 

(2,377)

         

 

Profit from operations

172,356

       

 

32,870

         

 

19,492

         

 

15,899

         

 

240,617

       

 

Finance costs

(9,882)

         

 

-

              

 

-

              

 

-

              

 

-

              

 

(9,882)

         

 

Interest income

4,544

           

 

2,470

           

 

13

                

 

7,310

           

 

-

              

 

14,337

         

 

Share of results of associates

 and jointly controlled entities

10,777

         

 

20,862

         

 

56,079

         

 

-

              

 

-

              

 

87,718

         

 

Profit before taxation

177,795

       

 

56,202

         

 

75,584

         

 

23,209

         

 

-

              

 

332,790

       

 

Taxation

(96,782)

       

 

Profit after taxation

236,008

       

 

Minority interests

(32,530)

       

 

Net profit attributable to shareholders

203,478

       

 


8. Dividends Paid


9 months ended

30 April




  
2005
2004


RM’000
RM’000

Interim Dividend



For the year ending 31 July 2005: 7.0 sen less 28% (2004: 7.0 sen less 28% taxation)
37,751
37,013





Final & Special Dividend



For the year ended 31 July 2004: Final dividend of 9.0 sen less 28% taxation and special dividend of 5.0 sen less 28% taxation (2003: Final dividend of 9.0 sen less 28% taxation)
74,908
47,084

9. Valuation of Property, Plant and Equipment

The valuation of land and buildings has been brought forward without amendment from the previous annual report.

10. Material Events Subsequent to Balance Sheet Date

There are no material events subsequent to the end of the quarter under review.

11. Changes in Composition of the Group

The changes of the Group for the financial period ended 30 April 2005 are as follows:

On 2 November 2004, Harum Intisari Sdn Bhd (“HISB”) a wholly-owned subsidiary of the Company, acquired 2 ordinary shares of RM1.00 each in the issued and paid-up capital of Bandar Botanic Resort Berhad (“BBRB”, formerly known as Green Nature Standard Sdn Bhd) for a cash consideration of RM2.00. With the acquisition, BBRB will be a wholly-owned subsidiary of HISB and an indirect wholly-owned subsidiary of Gamuda. BBRB is presently dormant and its intended principal activity as proprietor and operator of a recreational clubhouse to be called the Botanic Club located in Klang, Selangor Darul Ehsan.

On 28 March 2005, Harum Intisari Sdn Bhd (“HISB”) a wholly-owned subsidiary of the Company, acquired 2 ordinary shares of RM1.00 each in the issued and paid-up capital of World First Heritage Sdn Bhd (“WFHSB”) for a cash consideration of RM2.00. With the acquisition, WFHSB will be a wholly-owned subsidiary of HISB and an indirect wholly-owned subsidiary of Gamuda. WFHSB, proposed to be renamed Botanic Property Services Sdn Bhd, is presently dormant and its intended principal activity as provider property maintenance services for the low-cost, low-medium-cost and medium-cost apartments in the Bandar Botanic township. 

12. Changes in Contingent Liabilities or Contingent Assets


30 April 2005

RM’000


31 July 2004

RM’000

Performance and retention sum guarantees
305,267
331,803

The contingent liabilities mainly relate to advance payment guarantees and performance bonds for the construction projects undertaken by the Group.

13. Review of Performance

For the current quarter under review, the Group recorded revenue and profit before tax of RM409.5 million and RM119.7 million respectively as compared to RM461.4 million and RM113.7 million respectively in the corresponding preceding quarter. 

For the current year to date, the Group recorded revenue and profit before tax of RM1,115.4 million and RM332.8 million respectively as compared to RM1,252.0 million and RM324.2 million respectively in the corresponding preceding period. The decrease in revenue is primarily due to lower contribution from the property development division. 

14. Comparison with Immediate Preceding Quarter’s Results

For the current quarter under review, the Group recorded profit before tax and net profit of RM119.7 million and RM64.3 million respectively as compared to RM102.4 million and RM69.1 million respectively in the immediate preceding quarter. 

15. Current Year Prospects

With contributions from property, water and expressway divisions coupled with a sizeable order book, and barring any unforeseen circumstances, the Group’s performance is expected to continue to be favourable for the remaining quarter of the current financial year.

16. Variance from Profit Forecast and Profit Guarantee

This is not applicable to the Group.

17. Tax Expense

The taxation is derived as below:
3 months ended

30 April
9 months ended

30 April


2005

RM’000
2004

RM’000
2005

RM’000
2004

RM’000







Company and subsidiaries
24,062
28,297
68,108
75,986

Associated companies and 

   jointly controlled entities
10,948
8,623
28,674
21,054

Total
35,010
36,920
96,782
97,040

The effective tax rate of the Group for the current quarter is higher than the statutory tax rate due to certain expenses which are not deductible for tax purposes.

18. Profits/(Losses) on Sale of Unquoted Investments and/or Properties

There is no sale of investments and / or properties for the current financial period under review.

19. Quoted Securities 

d) There have been no dealings in quoted shares for the current quarter under review.

e) The details of the investments in quoted shares as at 30 Apr 2005 are as follows:-


RM’000



Total investments at cost
3,479

Total investments at book value
2,502

Total investments at market value
4,531

20. Status of Corporate Proposal Announced

f) There are no corporate proposal announced but not completed at a date not earlier than 7 days from the date of issue of this report except as follows:-


The Company has entered into the following agreements :-

1) a sale and purchase agreement dated 12th September 2002 with its wholly owned subsidiary, Reka Strategi Sdn Bhd (“RSSB”), for the disposal of its 80% equity interest in Gamuda Water Sdn Bhd (“G-Water”) comprising 1,600,000 ordinary shares of RM1.00 each (“G-Water Sale Shares”) to RSSB for a total consideration of RM120 million (“Proposed Disposal of G-Water”); and 

2) a sale and purchase agreement dated 13th September 2002 with its 30% owned associated company, Syarikat Pengeluar Air Selangor Holdings Berhad (“ Splash Holdings”), for the disposal of its entire equity interest in RSSB comprising 2 ordinary shares of RM1.00 each (“RSSB Sale Shares”) to Splash Holdings for a total consideration of RM2.00 (“Proposed Disposal of RSSB”)

Upon completion of the disposal of the G-Water and RSSB (“proposed disposals”), G-Water and RSSB will cease to be subsidiaries of Gamuda. However, they will remain as associated companies of Gamuda via Splash Holdings.

3) On 16 June 2005, the Company (Gamuda) has agreed to enter into a joint venture with UEM Land Sdn. Bhd. (UEM Land) to undertake and carry out a mixed development and a golf club (“Development”) on 1,200 acres of land on Bandar Nusajaya, Johor Darul Takzim. Of this, 1,000 acres (“Mixed Development Land”) have been earmarked for mixed, mainly residential development while the balance 200 acres (“Golf Club Land”) will be utilised to build an 18-hole golf course with a clubhouse.

Pursuant thereto, the following agreements have been entered into on 16 June 2005-

3.1) a Joint Venture Agreement (“JV Agreement”) between Gamuda and UEM Land to form a joint venture company, namely Arapesona Development Sdn Bhd (“JV Co”) to undertake the Development. The rights and liabilities of the parties in the JV Co shall be 50:50. The principal objective of the JV Co is to carry out the Development. The JV Agreement is conditional upon the fulfillment of the following conditions within 4 months from the date of the execution of the JV Agreement:

3.1.1) the approval of the Foreign Investment Committee for the subscription of shares by UEM Land and Gamuda in the JV Co; and

3.1.2)
such other approvals or consents as may be necessary.

3.2) a Development Agreement (“Development Agreement”) between Nusajaya Greens   Sdn Bhd (“NGSB”) and the JV Co.

The Development Agreement is conditional upon the fulfillment of the following conditions within 4 months from the date of execution-

3.2.1)
the approval of Foreign Investment Committee for the acquisition of the Mixed Development Land and the Golf Club Land;

3.2.2)
if necessary, the approval of Khazanah Nasional Berhad for the grant of the development rights (as referred to in paragraph 1 above) and the grant of the option to purchase the Mixed Development Land to JV Co; and

3.2.3)
the JV Agreement becoming unconditional.

g) The following are the status of utilisation of proceeds from the 3% Redeemable Unsecured Bonds 2000/2007 and Rights Issue Warrants proceeds as at end of the reporting period:

Details of activities:


Proposed

RM’000


Utilised

RM’000

Repayment of borrowings
115,000
115,000

Part payment for land acquisition (Bandar Botanic)
60,000
60,000

Working capital
70,700
70,700

Expenses of bonds issue
4,300
4,300

Investment in Splash Holdings (Holding Company of Syarikat Pengeluar Air Sungai Selangor Sdn Bhd)
150,000 
120,000

Total
400,000
370,000

21. Group Borrowings and Debt Securities

The details of the Group’s borrowings as at end of current quarter are as follows:


Foreign

Currency

‘000
RM

Equivalent

‘000

Short Term Borrowings

Revolving Credit Facility (Unsecured)

- denominated in Taiwan Dollar (“TWD”)

- denominated in US Dollar (“USD”)

Finance Lease Payables (Secured) – current portion

- denominated in Indian Rupee (“INR”)
TWD 450,000

USD 15,000

INR 4,458
50,889

57,000

388



108,277





Long Term Borrowings

Bonds (Nominal amount of 3% Redeemable 

  Unsecured Bonds 2000/2007)
-
400,000

Term Loan (Secured)
-
60,578



460,578





Total

568,855

22. Off Balance Sheet Financial Instruments

The Group has no off balance sheet financial instruments at a date not earlier than 7 days from the date of issue of this report.

23. Changes in Material Litigation

There is no pending material litigation since the last annual balance sheet date to a date not earlier than 7 days from the date of issue of this report.

24. Earnings Per Share


Current Quarter

30 April

2005
Current 

Year To Date 

30 April

2005

Basic





Net profit attributable to shareholders (RM’000)
64,338
203,478





Number of ordinary shares in issue as at 1 August 2004 (’000)
736,788
736,788

Effect of shares issued during the period (’000)
11,492
5,360

Weighted average number of ordinary shares in issue (’000)
748,280
742,148





Basic earnings per ordinary share (sen)
8.60
27.42

Diluted





Net profit attributable to shareholders (RM’000)
64,338
203,478





Weighted average number of ordinary shares in issue (’000)
748,280
742,148

- Assumed shares issued from the exercise of ESOS (’000)
3,817
4,582

- Assumed shares issued from exercise of Warrants 

   1996/2006 (’000)
10,594
12,711

- Assumed shares issued from exercise of Warrants 2001/2007 (’000)
30,905
34,290

Adjusted weighted average number of ordinary shares


for calculating diluted earnings per ordinary share (’000)
793,596
793,731





Fully diluted earnings per ordinary share (sen)
8.11
25.64
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